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THE  STATE  OF  TRADE  IN   CONNECTION  WITH 
THE  DISCREDITING  OF  SILVER  AS  MONEY, 


To  THE  PRESIDENT  AND  COUNCIL  OF  THE  INCORPORATED 
CHAMBER  OF  COMMERCE  OF  LIVERPOOL. 

GENTLEMEN, 

Your  Special  Committee,  appointed  by  the  Council 
on  the  24th  February  last,  to  consider  if  any,  and  what, 
remedial  measures  might  be  taken  for  the  amelioration 
of  the  present  Mercantile  and  Manufacturing  Distress,  in 
so  far  as  it  may  be  caused  and  intensified  by  the  Discre- 
diting of  Silver  as  Money,  have  now  to  submit  the 
following 

REPORT. 

In  the  discharge  of  the  duties  devolving  upon  them,  your 
Committee  have  throughout  been  impressed  by  a  deep  sense 
of  the  important  nature  of  the  investigations  confided  to  them. 

In  presence  of  the  extremely  depressed  state  of  trade,  and 
of  the  long  continuance  of  the  depression,  the  Committee  con- 
sidered it  their  first  duty  to  arrive  at  the  truth  regarding  the 
adverse  influence  which  the  recent  Demonetisation  of  Silver  in 
Europe  is  alleged  to  be  exercising  over  trade  and  commerce 
throughout  the  world. 


They,  therefore,  determined  to  prosecute  their  enquiries 
under  separate  branches ;  and  they  took  as  the  First  Branch 
of  Enquiry — 

I.— THE     EFFECTS    OF    THE    DISCREDITING    OF 

SILVEK    ON    OUE    COMMEECE    AND 

INDUSTEIES. 

After  full  deliberation  and  discussion,  the  following  con- 
clusions were  unanimously  arrived  at : — 

1st.  That  the  recent  shrinkage  in  value  of  the  World's  Silver 
money,  measured  in  Gold,  is  very  large,  and  there  is 
every  reason  to  fear  that,  with  the  prospect  before  us,  the 
depreciation  will  continue  to  increase. 

2nd.  That  there  has  besides  been  much  diminution  in  the 
value  of  investments  of  English  capital  in  the  public 
funds,  railways,  fyc.  of  Silver -using  Countries. 

3rd.  That  we  are  now  compelled  to  look  upon  the  Silver  of 
the  World  as  in  large  measure  cut  off  from  its  previous 
sphere  of  usefulness  as  one  of  the  two  agents  for  the 
liquidation  of  international  indebtedness. 

4th.  That  the  serious  diminution  of  the  WorWs  money,  caused 
by  the  disuse  of  Silver,  may,  in  the  future,  lead  to 
frequent  panics,  through  the  inadequate  supply  of  Gold 
for  the  World's  wants. 

5th.  That  the  uncertainty  regarding  the  course  of  exchanges, 
in  the  future,  largely  prevents  the  further  investment  of 
English  capital  in  the  public  funds  of  Silver-using 
Countries,  or  in  railways,  industrial  enterprises,  and 
commercial  credits. 

6th.     That  the  friction  and  harassment  now  attending  business 
with   Silver-using    Countries   as   India,    China,    Java, 
CMle,    Mexico    and    others,    naturatty    lead 


merchants  to  curtail  their  operations  in  the  export  of  our 
manufactured  goods,  and  to  restrict  the  employment  of 
English  capital  in  such  business. 

7th.  That  this  is  a  most  serious  question  for  India,  which 
many  believe  to  be  so  impoverished  as  not  to  be  able  to 
bear  increased  taxation. 

8th.  That  the  depreciation  of  Silver  seriously  affects  the 
power  of  Silver-using  States  to  purchase  English 
manufactures,  and  leads  to  increased  taxation,  thus 
further  curtailing  the  trade  which  has  hitherto  been 
carried  on  in  English  commodities. 


Having  arrived  at  conclusions  so  serious,  bearing  so 
directly  on  the  present  mercantile  distress,  your  Committee 
next  resolved  to  take  into  consideration  :  — 

II—  THE    MAIN   FACTS   EEGAEDING   THE   PEO- 
DUCTION  OF  THE  TWO  PKECIOUS  METALS 
THE  PEESENT  CENTUEY. 


And  they  arrived  at  the  following  conclusions  thereon  :  — 

1st.  That  early  in  the  present  century  the  supply  of  Silver 
from  the  mines  of  the  world  greatly  predominated,  being 
in  the  proportion  of  about  3  of  Silver  to  1  of  Gold. 

2nd.  That,  on  the  other  Jiand,  from  the  year  1848,  and  for 
20  years  thereafter,  the  supply  of  Gold  greatly  augmented 
and  largely  exceeded  that  of  Silver. 

3rd.  That  during  recent  years  the  supply  of  Gold  has  fallen 
of  Very  much,  viz.,  from  about  £33,000;000  in  1852  to 
£19,000,000  per  annum  at  the  present  time,  whik  the 
supply  of  Silver  has  augmented  consider  ally.' 

4th.  That,  at  the  present  time,  hoivever,  the  supply  of  Silver 
does  not  equal  that  of  Gold,  the  yield  leing  about 
£14,000,000  of  Silver  to  less  than  £19,000,000  of  Gold. 
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Your  Committee,  consequently,  became  impressed  with,  the 
conviction  that  the  recent  fall  in  the  price  of  Silver  cannot  be 
attributed  to  excessive  production.  After  further  mature 
deliberation,  they  adopted  the  following  Resolution  : — 

That  the  recent  great  fall  in  the  price  of  Silver  is  principally 
to  be  attributed  to  the  suspension  of  its  free  mintage  in 
France  and  the  States  of  the  Latin  Union,  consequent 
upon  the  adverse  action  of  Germany  in  demonetising 
Silver. 

To  this  Eesolution  there  was  one  dissentient. 


At  this  stage  of  their  enquiry  it  seemed  to  be  incumbent 
on  your  Committee  to  ascertain,  and  put  on  record,  their  con- 
clusions, as  to  the  means  by  which.  Silver  had,  for  so  long  a 
period,  previous  to  the  year  1875,  been  kept,  with,  very  un- 
important oscillations,  in  such,  a  relation  to  Gold  as  to  make  it 
possible  to  speak  of  a  par  of  exchange  between  the  two 
metals ;  and  the  following  Resolution  was  adopted  by 
them  as  expressing  the  result  of  their  deliberations  under 
this  head : — 

That  the  Bimetallic  system  of  France  and  the  other  States 
of  the  Latin  Union,  in  conjunction  with  free  mintage, 
prior  to  1875,  tended  to  produce  an  equilibrium  between 
the  two  metals,  and  to  give  stability  to  all  exchanges 
between  Silver-using  Countries  and  England. 

Your  Committee  having  thus  arrived  at  clear  and  strong 
convictions  as  to  the  magnitude  of  the  evil,  and  the  serious  con- 
sequences to  our  commerce  and  industries,  resulting  from  the 
Discrediting  of  Silver  by  the  nations  of  Europe  ;  having  ascer- 
tained also  what  they  believe  to  be  the  real  cause  which  has 
brought  about  the  Discrediting  of  Silver  as  money ;  and  having 
recognised  the  beneficial  action  of  the  French  Bimetallic 
system  so  long  as  it  was  in  operation,  they  then  proceeded  to 


the  consideration  of  the  last,  but  most  important,  branch  of 
this  enquiry,  namely, 

III.— WHAT   REMEDIAL   MEASURES   OUGHT   NOW 

TO  BE  ADOPTED  SO  THAT  SILVER  MAY  AGAIN 

PERFORM,  INTERNATIONALLY,  ITS  PROPER 

FUNCTION  AS   MONEY. 

The  following  Resolutions  contain  the  result  of  their 
deliberations  under  this  head,  and  it  is  especially  to  these  in 
their  important  bearing  on  the  present  state  of  this  monetary 
question,  and  to  their  effect  on  Indian  finance,  and  on  the 
trade  of  England,  that  the  Committee  desire  to  call  the 
attention  of  the  Council : — 

1st.  That  a  fixed  ratio  "between  Gold  and  Silver,  in 
conjunction  with  unlimited  freedom  of  mintage  and  the 
recognition  of  the  two  metals  as  full  legal  tender  money, 
would,  if  adopted  ly  the  majority  of  the  leading  monetary 
powers,  including  England  and  India,  le  adequate  to 
restore  Silver  to  its  former  international  value  as  money. 

2nd.  That  it  is  desirable  that  our  Government  should  adopt 
measures  for  securing  an  International  Agreement,  by 
which  Silver  may  le  restored  to  its  legitimate  share  in 
providing  metallic  currency  sufficient  for  the  wants  of 
the  world. 

In  order  to  give  practical  effect  to  their  conclusions  your 
Committee  unanimously  recommend  that  the  result  of  their 
investigations,  together  with  the  resolutions  adopted,  shall, 
without  loss  of  time,  be  placed  in  the  hands  of  Her  Majesty's 

Ministers. 

Your  Committee  would,  in  conclusion,  refer  to  the  fact,  that 
nearly  all  the  Members  of  your  Special  Committee  attended 
the  meetings  with  regularity,  and  were  deeply  impressed  with  a 
sense  of  the  great  importance  of  this  enquiry.  They  desire  also 
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to  place  on  record  the  almost  absolute  unanimity  with  which 
resolutions  so  weighty  have  been  adopted.  At  the  commence- 
ment of  their  investigations  much  aversion  was  manifested 
against  adopting  conclusions  which  so  directly  impugn  the 
wisdom  of  our  monetary  legislation  of  1816,  by  which  Gold  was 
made  sole  legal  tender  money  in  England.  If  the  free  mintage 
system  of  France  had  not  been  suspended,  and  if  monetary  legis- 
lation on  the  Continent  of  Europe  had  not  been  made,  like 
our  own,  directly  adverse  to  the  use  of  Silver  as  money  in  the 
world,  your  Committee  would  not  have  been  called  on  to 
consider  the  wisdom  or  unwisdom  of  our  own  position.  The 
necessity  of  the  case,  however,  has  compelled  us  to  face  the 
question  in  all  its  bearings.  Natural  antipathy  and  aversion 
have  yielded  to  conviction,  and  your  Committee  would  here 
mention  the  fact,  that  several  of  their  number  who  at  the  outset 
were  disinclined  to  the  remedial  measures  which  were  ultimately 
recommended,  became  at  last  their  warmest  supporters.  Your 
Committee  are  aware  that  the  remedy  proposed  is  not 
generally  believed  to  be  in  harmony  with  the  opinions  which 
have  for  many  years  prevailed  in  England.  They  are 
persuaded,  however,  that  if  thoughtful  men  throughout  the 
country  will  deliberately,  and  without  prejudice,  consider  the 
whole  question,  connected  as  it  is  with  the  long  continued 
Mercantile  and  Manufacturing  distress,  their  conclusions  will 
eventually  come  to  be,  in  most  instances,  in  consonance  with 
those  of  your  Committee. 

STEPHEN  WILLIAMSON,   Chairman, 
and  Vice- President  of  the  Chamber. 

2lst  March,  1879. 


NOTE. 

Before  the  conclusion  of  the  business  of  the  Meeting,  per- 
mission was  asked,  by  Mr.  Patterson,  to  submit  some 
suggestions,  and,  although  they  were  found  not  to  come  within 
the  scope  of  the  enquiry  for  which  this  Committee  was 
appointed,  it  was  unanimously  agreed  that  they  should  be 
recorded  amongst  their  proceedings,  and  be  printed  as  relating 
to  details  worthy  of  consideration.  The  suggestions  are  as 
follow : — 

1. — That,  whilst  Silver  should  enjoy  all  the  rights  and 
privileges  of  Gold,  as  regards  legal  tender  and  itsbeing 
held  as  security  for  Bank  Note  issues,  its  actual 
transference,  in  large  quantities,  might  be  regulated 
so  as  to  obviate  the  physical  difficulty  of  handling 
large  masses. 

2. — That  Bullion  and  Coin  should  be  allowed  to  pass 
freely  between  Nations  without  being  subject  to 
export  and  import  duties. 

3. — That  a  small  uniform  charge  should  be  made  by  the 
leading  Monetary  Powers  for  the  mintage  of  Gold 
and  Silver. 

4.— That  the  Coins  of  these  Powers  should  be  of  uniform 
fineness,  and  that  it  would  be  desirable  that  the 
Silver  Dollar,  Five-Franc  Piece,  and  Double  Florin 
should  be  assimilated  in  weight,  as  also  Gold  Pieces 
to  be  issued  representing  five  times  these  denomi- 
nations. 
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Mr.  STEPHEN  WILLIAMSON,  Chairman  of  the  Special 
Committee,  said— In  submitting  the  Eeport  of  the  Special 
Committee,  and  placing  it  in  the  hands  of  the  Council,  I  feel 
that  we  are  dealing  with  a  question  of  no  ordinary  magnitude. 
I  can  assure  you  that  the  Committee  have  felt  the  very  great 
importance  of  the  Enquiry  they  have  just  completed.  The 
Council  will  recollect  that  when  I  pressed  the  necessity  of  this 
investigation  upon  their  attention,  I  did  so  under  the  strong 
conviction  that  the  discrediting  of  Silver  as  money  had  much 
to  do  with  the  depressed  condition  of  our  trade  and  industry ; 
and  now  that  we  have  as  a  Committee  completed  our 
investigations,  I  can  appeal  to  the  Council  to  say  whether, 
if  our  conclusions  are  any  way  near  the  truth,  the  allegations 
then  made  have  not  been  fully  verified.  No  dispassionate 
mind  can  reflect  on  the  mass  of  injury  inflicted  on  our 
commerce,  as  borne  out  by  the  first  series  of  conclusions  in  our 
Report — under  the  first  branch  of  our  Enquiry — without 
acquiring  a  deeper  sense  of  the  evils  resulting  from  the 
discrediting  of  Silver  than  probably  had  ever  been  realised 
before.  And  now  as  to  the  remedial  measures  we  propose. 
The  Committee,  with  entire  unanimity,  expressed  a  fervent 
desire  to  see  Silver  restored  to  its  former  joint  sway  with  Gold 
in  the  world ;  and  the  Resolutions  they  adopted  with  almost 
absolute  unanimity  declare  that  in  order  to  restore  Silver  again 
to  the  performance  of  its  proper  functions  as  money,  it  is 
essential  that  a  fixed  ratio  between  Gold  and  Silver,  in 
conjunction  with  unlimited  freedom  of  mintage,  and  the 
recognition  of  the  two  metals  as  full  legal  tender  money  should 
be  adopted  by  the  leading  monetary  powers,  including 
England  and  India,  and  that  it  is  desirable  that  our  Govern- 
ment should  endeavour  to  carry  these  proposals  into  effect 
by  taking  measures  for  securing  them  by  means  of  an 
international  agreement.  Such  are  the  very  important 
Resolutions  of  the  Special  Committee,  and  they  unani- 
mously recommend  that  the  result  of  their  investigations, 
together  with  the  Resolutions  they  adopted,  shall,  without 
loss  of  time,  be  placed  in  the  hands  of  Her  Majesty's 
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Ministers.  The  Council,  I  trust,  will  give  us  credit  for  having 
carefully  weighed  the  importance  of  these  Resolutions  before 
placing  them  on  record.  Aversion  from  tampering  unneces- 
sarily with  their  currency  system,  is  a  fitting  and  creditable 
state  of  mind  for  any  great  mercantile  community,  and  the 
Council  will  not,  I  am  sure,  believe  that  so  unanimous  a 
consensus  of  opinion  in  favour  of  the  measures  we  propose 
would  have  emanated  from  a  Committee,  which  I  do  not  err  in 
designating  as  a  highly  influential  one,  unless  they  had,  after 
due  deliberation,  concluded  that  these  remedial  measures  were 
the  only  adequate  ones  to  accomplish  the  great  object  we  have 
in  view — namely,  the  restoration  of  Silver  to  the  performance 
of  its  wonted  function  as  money  in  the  world.  It  would  be 
tedious  to  recapitulate  the  various  steps  of  our  investigation 
leading  up  to  these  weighty  Resolutions,  or  to  refer  to  the 
objections  that  are  usually  made  to  our  proposals — objections 
which  were  fully  discussed  by  us  during  the  progress  of  our 
enquiry.  My  own  impression  is,  that  the  whole  of  these 
difficulties  and  objections  are  as  the  light  dust  of  the  balance 
when  weighed  against  the  enormous  advantage  to  the  world 
which  would  be  obtained  by  the  rehabilitation  of  Silver  as 
money  by  the  leading  monetary  Powers,  including  England 
and  India.  From  the  course  of  our  own  deliberations,  and 
from  what  I  have  seen  recently  in  the  great  neighbouring 
community,  Manchester,  as  to  the  formation  of  public  opinion 
on  this  vital  question,  I  am  persuaded  that  there  is  now  a 
preparedness  of  the  public  mind  to  consider  dispassionately 
this  whole  subject,  which  did  not  exist  two  or  three 
years  ago.  It  wiU,  I  think,  be  found  by  Her  Majesty's 
G-overment  that,  in  sending  delegates  to  the  recent  Paris 
Conference  with  instructions  to  take  no  part  in  any  vote 
calling  in  question  the  maintenance  of  Gold  as  sole  legal 
tender,  they  acted  under  an  erroneous  impression  as  to  the 
strength  of  public  opinion  in  the  direction  of  letting  things 
take  their  chance.  With  the  convictions  generally  supposed 
to  prevail,  it  was  a  natural— although  I  think  a  most 
unfortunate— policy,  seeing  that  it  has  only  tended  to 
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intensify  commercial  distress,  and  to  render  the^fmancial 
position  of  India  all  the  more  hopeless.  My  expectation  now 
is,  that  we  can  show  to  Her  Majesty's  Ministers  so  clear  and 
emphatic  evidence  of  preparedness  on  the  part  of  this 
mercantile  community  to  face  any  well-considered  measures  in 
the  direction  of  our  Resolutions,  that  their  own  convictions 
may  be  turned  in  the  same  direction  as  our  own,  if  not  already 
running  in  the  same  line,  and  their  hands  be  strengthened  in 
undertaking  the  negotiations  which  we  deem  to  be  essentially 
necessary  for  the  maintenance  of  our  position  as  a  great 
commercial  and  manufacturing  nation.  Let  it  be  borne  in 
mind  that  we  are  proposing  no  stupendous  novelty.  Nay, 
rather  let  it  be  kept  in  view  we  are  suggesting  a  return  to  the 
old  and  safe  Conservative  paths  in  regard  to  "  money."  We 
are  no  innovators.  The  innovators  were  the  Gold  monometallic 
propagandists  of  1868,  who  are  accountable  for  all  the  recent 
dislocation  and  mischief;  and  I  regret  to  say  that  a  few 
Englishmen,  who  certainly  could  not  have  dreamt  of  the 
consequences  of  their  propaganda,  were  among  the  number,  if 
they  were  not  the  chief  instigators  of  the  movement.  They  are 
now  alarmed  at  the  success  of  their  teaching,  and  are  fervently 
praying  that  there  may  be  no  further  demonetising  of  Silver 
in  the  world.  Lord  Beaconsfield  referred  to  the  impending 
dislocation  and  the  evils  likely  to  result — almost  with  prophetic 
vision — on  the  19th  November,  1873,  when  he  was  installed 
Hector  of  the  Glasgow  University.  He  then  said,  at  the 
evening  banquet: — "I  attribute  it  to  the  great  monetary 
disturbance  that  has  occurred,  and  is  now  to  a  certain  degree 
acting  very  injuriously  on  trade — I  attribute  it  to  the  great 
changes  which  our  Governments  in  Europe  are  making  with 
reference  to  our  standard  of  value.  I  attribute  the  present 
state  of  affairs  very  much  to  a  Commission  that  was  sitting  in 
Paris  at  the  time  of  the  Great  Exhibition.  That  was  a 
Commission,  the  object  of  which  was  to  establish  a  uniform 
coinage  throughout  the  world — a  very  beautiful  idea  which 
could  do  no  great  harm,  but  difficult  to  attain.  The  Commission 
never  came  to  a  definite  recommendation  on  this  subject,  but 
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they  did  on  another  subject,  and  that  was  that  no  time  should 
be  lost  by  any  of  the  States  of  Europe  in  taking  steps  to 
establish  a  uniform  Gold  standard  of  value."  His  Lordship 
(then  Mr.  Disraeli)  proceeded  to  point  out  that  it  was  the 
greatest  delusion  in  the  would  to  attribute  our  commercial 
preponderance  or  prosperity  to  our  having  a  Gold  standard, 
and  then  warned  his  hearers  that  we  must  be  prepared  "for 
great  convulsions  in  the  money  market — not  occasioned  by 
speculation  or  any  old  cause,  but  by  a  new  cause  with  which 
we  are  not  yet  sufficiently  acquainted."  He  added:  "  When 
countries  inundated  with  Silver  are  trying  to  get  rid  of  it, 
convulsions  must  come,  and  no  one  would  be  able  to  form  an 
adequate  idea  of  the  monetary  arrangements  of  the  times  in 
which  he  lives  if  he  omits  from  his  consideration  the  important 
subject  to  which  I  have  called  your  attention."  I  wish  I  could 
always  endorse  with  equal  admiration  all  the  utterances  of  his 
Lordship  in  past  and  in  recent  days.  Those  which  I  have 
quoted  impress  me  profoundly  with  a  sense  of  his  eminent 
ability  and  far-seeing  perspicacity.  They  afford  some  hope 
that,  presiding  as  he  now  does  over  the  Councils  of  this 
great  nation,  he  will  be  able  to  master  the  monetary 
evils  of  which  he  presented  even  prophetically  so  clear 
a  diagnosis  so  long  ago  as  the  year  1873.  It  is  true 
that  our  legislation  of  1816  fixed  Gold  as  sole  legal 
tender  in  England,  and  that  until  1875  we  suffered  no  great 
inconvenience.  Our  neighbours  on  the  Continent  had  an 
equilibrating  process  in  operation  with  free  mintage,  which 
ensured  for  us  the  benefit  of  their  fixed  ratio,  with  very 
unimportant  oscillations.  The  oscillations  were  really  caused 
by  our  own  action,  for,  having  no  reserves  of  Silver  ourselves, 
we  had  occasion  from  time  to  time  to  sweep  the  Continent 
of  her  Silver  currency,  and  it  is  not  very  creditable  to  some 
of  our  controversialists  to  think  that  these  oscillations  caused 
by  ourselves  are  taken  by  them  as  evidence  of  the  imperfection 
of  the  French  fixed  ratio  and  free  mintage  system  now 
suspended.  It  is  perfectly  reasonable  that  France  should,  in 
1875,  have  assumed  that  attitude  of  suspension  and  expectancy 
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if  the  world  is  really  bent  on  discarding  Silver  as  money. 
"We  are,  however,  getting  our  eyes  opened  to  the  ruin  and 
misery  such  an  insane  course  would  bring  upon  the  trading 
nations,  and,  therefore,  our  language  is  now  of  rehabilitation, 
and  not  any  longer  of  discarding  and  discrediting  the  metal 
which,  in  conjunction  with  Gold,  has  been  for  thousands  of 
years  so  serviceable  to  mankind.  It  must  not  be  supposed 
that  in  the  long  interval  between  1816  and  1875  there  were  no 
advocates  of  the  proposals  we  now  lay  before  you,  and  no 
fears  as  to  the  inconvenience  that  would  some  day  arise  from 
England  having  her  currency  based  on  one  metal  instead  of 
the  two.  In  the  Times  of  the  25th  of  February,  1830,  reference 
will  be  found  to  the  opinions  of  Alexander  Baring,  M.P.,  a 
name  known  in  commerce  as  in  Parliament.  Baring  was  a 
bi-metallist,  and  proposed  the  issue  of  Silver  crowns,  con- 
taining 15^-  times  the  weight  of  metal  contained  in  five 
shillings  in  Gold.  Sir  Eobert  Peel  was  convinced  that 
England  would  be  benefited  by  a  reserve  of  Silver  bullion, 
and  in  1844,  influenced  by  bi-metallic  sympathies,  he 
authorised  the  Bank  to  hold  a  fifth  of  its  stock  of 
bullion  in  Silver  instead  of  Gold.  Again,  practical  incon- 
venience was  found  by  merchants  who  had  large  Silver 
remittances  in  the  crisis  of  1847,  which  they  required  to  avail 
of  immediately  for  meeting  their  pressing  obligations.  A 
deputation  of  London  bankers,  merchants,  and  others  then 
approached  Lord  Overstone,  praying  for  the  introduction  of  a 
bi-metallic  standard,  and  for  a  power  of  relaxation  in  the 
working  of  the  Bank  Act.  Lord  Overstone,  in  his  reply, 
suggested  that  merchants  who  felt  aggrieved  could  send  their 
Silver  to  the  Continent,  where  it  was  legal  currency,  and  so 
exchange  it  for  Gold.  The  equilibrating  process  was  open 
then.  It  is  shut  now  against  us.  Silver  is  practically 
dethroned.  Our  aim  and  object  is  to  restore  the  metal  to  its 
ancient  position  as  one  of  the  two  agents  for  the  liquidation  of 
international  indebtedness.  Unless  this  is  done  I  greatly  fear 
we  will  not,  for  a  very  long  period,  see  better  times.  Nay,  I 
believe  the  pressure  and  distress  will  become  intensified. 
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Property  of  all  sorts  as  well  as  the  reward  of  labour  must 
continue  to  fall  in  value.  On  the  other  hand  rehabilitate 
Silver,  in  conjunction  with  the  leading  monetary  powers,  you 
at  once  and  instantly  redeem  India  from  bankruptcy,  and  you 
remove  one  of  the  chief  hindrances  to  the  return  of  that 
prosperity  which  we  have  all  so  long  been  anxiously  expecting 
and  hoping  for.  In  conclusion,  I  beg  to  move  that  the  Report 
of  the  Special  Committee  be  adopted,  and  that  it  be  imme- 
diately placed  in  the  hands  of  Her  Majesty's  Ministers, 
with  a  Memorial  to  the  First  Lord  of  the  Treasury,  the 
Chancellor  of  the  Exchequer,  and  the  Secretary  of  State  for 
India,  to  be  presented  by  a  Deputation. 

Mr.  H.  COKE,  in  seconding  the  motion,  said — I  would  like 
to  notice  a  few  instances  in  which  the  derangement  of  the 
pre-existing  financial  system  has  caused  much  trouble,  and, 
taking  only  what  is  to  be  found  in  this  morning's  papers, 
what  do  we  see  ?  In  the  commercial  notes  of  the  Manchester 
Guardian  it  is  stated  that  for  some  time  past  a  serious  difference 
of  opinion  has  existed  between  German  holders  of  Austrian 
railway  debentures  and  the  Austrian  Companies  as  to  whether 
the  coupons  of  these  companies  should  be  paid  in  Gold,  and 
so  far  had  the  dispute  proceeded  that  through  carriages  and 
trucks  of  Austrian  Railways  found  on  German  lines  were 
actually  impounded  until  released  by  Gold.  It  is  estimated 
that  the  amount  of  foreign  capital  invested  in  Austrian 
debentures,  for  which  payment  in  Gold  is  claimed,  amounts  to 
£68,000,000,  which  at  5  per  cent,  gives  £3,400,000  interest. 
Calculating  the  depreciation  in  Silver  at  only  15  per  cent.,  here 
is  a  surcharge  upon  Austria  of  over  £500,000  per  annum  under 
one  head  alone  of  international  indebtedness.  Again,  the 
Vienna  Chamber  of  Commerce  has  lately  called  the  attention 
of  the  Austrian  Minister  of  Commerce  to  the  fact,  that  by  a 
regulation  of  the  United  States  Treasury,  April  1 7,  1878,  the 
United  States  Consuls  were  instructed,  in  granting  certificates 
to  Austrian  exporters,  to  calculate  the  invoice  value  of  the 
goods  at  one  Austrian  gulden  to  45.3  cents  Gold,  whereas  the 
Chamber  showed  that  the  gulden  was  worth  only  41.79  cents 
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Gold,  so  that  English  goods,  of  which  the  invoices  would  be 
calculated  in  Gold,  had  an  advantage  of  about  8  per  cent,  in 
passing  through  the  American  Custom  House.  If  the  price  of 
Silver  could  be  counted  upon  to  remain  at  the  same  ratio  to 
Gold,  Austrian  and  American  trade  would,  no  doubt,  adjust 
itself  to  the  ratio  of  41.79  cents  Gold  to  one  Austrian 
gulden,  but,  looking  at  the  fluctuations  that  have  taken  place 
within  the  last  three  years,  there  is  nothing  to  show  where  even 
an  approximate  ratio  will  be  established;  and,  therefore, 
the  negotiations  of  the  Yienna  Chamber  of  Commerce  may 
have  to  be  renewed  year  by  year  to  meet  the  variations  in  the 
ratio  between  Gold  and  Silver.  But  the  most  important 
instance  of  financial  difficulties  brought  about  by  this  distur- 
bance of  the  monetary  system  of  the  world,  which  we  have 
before  us  at  this  moment,  is  that  of  India.  The  Budget 
recently  published  announces  a  loss  by  exchange  of  nearly 
four  millions  sterling  for  the  year  ending  1st  April,  1878,  and 
the  increase  of  the  public  debt  for  three  years  is  twenty 
millions.  How  much  of  this  is  due  to  exchange  ?  "We  know 
that  it  is  £3,952,000  for  the  last  of  the  three.  I  have  not  the 
figures  by  me,  but  I  believe  that  at  least  ten  millions 
out  of  the  twenty  is  due  to  the  discrediting  of  Silver. 
This  was  no  fault  of  the  Indian  authorities.  When 
the  country  was  poor  she  borrowed  money  in  England 
in  the  firm  belief  that  her  Silver  would  retain  the  same  value 
in  the  world  that  it  had  always  held.  Some  of  us  in  this 
room  are  now  enjoying  our  five  per  cent,  paid  in  Gold  for 
investments  in  Indian  railways.  Again,  in  1858,  a  form  of 
government  was  forced  upon  her  by  the  English  Parliament, 
which  necessitated  the  remittance  of  large  sums  of  money  for 
what  are  called  home  expenses.  What  with  interest  on  these 
original  loans,  home  expenses,  and  family  remittances  of 
Government  servants,  a  sum  of  about  twenty  millions  sterling  per 
annum  has  to  be  provided  in  this  country.  India  can  only  pay 
in  Silver.  If  the  Silver  is  worth  only  2s.  6d.  per  oz.  instead  of 
5s.,  she  must  find  the  equivalent  of  twenty  millions  sterling,  or 
»top  payment,  like  other  Silver-using  States  have  done ;  but  it 
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is  through  no  fault  of  her  own.  Germany  and  France  between 
them  began  the  disturbance,  and  when  England  had  an 
opportunity,  at  the  Conference  held  in  Paris  last  year,  when 
she  was  invited  by  other  great  commercial  nations  to  join  in 
the  rectification  of  a  grave  error ;  when  she  was  asked  to  give 
her  countenance  to  a  measure  which  would  have  restored 
India — once  called  the  brightest  jewel  of  the  English  Crown — 
to  her  former  position  of  wealth  and  comfort,  Mr.  Goschen, 
speaking  in  the  name  of  this  country,  declared  that  other 
nations  might  continue  the  use  of  Silver,  but  that  England  would 
recognise  only  Gold;  but  the  selfishness,  nay  the  cruelty  of  this 
treatment  of  India  is  further  exemplified  by  a  correspondence 
on  the  Indian  Import  duties,  which,  strange  to  say,  appears 
also  in  this  day's  Manchester  papers.  Mr.  Eaynsford  Jackson, 
writing  to  the  Secretary  of  State  for  India,  on  behalf  of  Lanca- 
shire manufacturers,  demands  that  India  should  be  compelled 
to  take  Manchester  goods  duty  free.  The  other  markets  of 
the  world  being  inaccessible,  because  of  the  wall  of  protection 
with  which  they  are  surrounded,  India  must  be  made  to  buy. 
She  has  only  Silver  money  with  which  to  pay ;  then  give  more 
of  it, — take  off  the  duties, — borrow  where  she  can, — only — 
buy  Manchester  goods.  Now,  sir,  here  is  a  great  difficulty  in 
the  way  of  trade.  It  is  impossible  that  India  can  continue  to 
purchase  from  England  at  the  rate  expected  when  her  money 
is  discredited  20  per  cent.,  and  may  be  30  per  cent.,  if  nothing 
is  done  to  arrest  the  present  decline.  The  only  way  by  which 
the  remittance  of  twenty  millions  can  be  made  is  for  the 
difference  between  the  exports  and  imports  of  the  country  to 
provide  that  sum.  Either  the  value  of  Indian  exports  payable 
in  Gold  must  increase,  or  the  value  of  the  imports,  shipped 
from  England,  payable  in  Silver  must  diminish,  so  as  to  leave 
the  margin  of  twenty  millions,  and,  from  my  knowledge  of 
India,  I  should  predict  that  the  latter  course  would  be  the  most 
probable.  If  the  manufacturers  of  this  country  wish  to  retain 
India  as  a  market  for  their  productions,  they  must  assist  in 
supporting  the  value  of  the,  rupee.  There  are  temporary 
remedies  to  be  found,  such  as  arresting  the  coinage  of  Silver 
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in  India,  and  providing  council  drafts  as  a  means  of  remittance, 
or  raising  loans  in  this  country  so  as  to  diminish  the  drawings ; 
but  these  could  only  be  temporary,  and  would  lead  to  greater 
embarrassments  in  the  future.  The  only  permanent  cure 
would  be  the  adoption  of  a  bi-metallic  system  throughout  the 
great  commercial  countries  of  the  world,  by  which  Silver  and 
Gold  would  become  legal  money  at  a  fixed  ratio  of  value.  In 
such  case,  not  only  India,  but  all  other  Silver-using  States, 
would  be  able  to  buy  from  England,  and,  unfortunately,  at 
present,  they  are  her  principal  customers. 

Mr.  EGBERT  GLADSTONE,  in  supporting  the  motion,  said — 
He  wished  to  draw  attention  to  a  matter  which  had  not  been 
specially  noticed  in  the  Keport,  viz.,  the  opinion  which  many 
people  held,  and  which  he  had  himself  at  first  held,  that  if  a 
debtor  might  discharge  his  liabilities  in  Silver,  though  they 
had  been  incurred  in  Gold,  he  would  defraud  his  creditor  to 
the  extent  to  which  Silver  had  fallen  in  value.  On  the  first 
glance,  no  doubt  this  appeared  to  be  so,  and  it  would  actually 
be  the  case  if  England  alone,  or  any  other  State  alone,  per- 
mitted Silver  to  be  a  legal  tender  for  the  payment  of  debts. 
But  if  all  the  principal  States  of  the  World  agreed  to  accept 
Silver  as  a  legal  tender  at  the  same  fixed  ratio  to  Gold,  no 
injustice  would  be  done  to  anybody,  because  the  creditor  who 
was  paid  in  Silver  could  employ  the  same  Silver  in  paying  his 
own  debts,  either  in  his  own  Country,  or  in  any  other  belonging 
to  the  Union.  Another  fallacy  which  troubled  people  in  regard 
to  adopting  Silver  as  a  legal  tender,  was  the  fear  that  the 
increased  supplies  from  the  Nevada  Mines  would  swamp  the 
market,  and  reduce  the  value  of  Silver,  in  proportion  to  that 
of  Gold,  so  much  as  to  make  a  fixed  ratio  of  15£  to  1  (or 
whatever  proportion  might  be  adopted)  impracticable  in  actual 
use.  He  had,  however,  been  convinced  of  the  error  in  this 
anticipation,  by  considering  what  happened  in  the  case  of 
Gold,  when  its  production  was  increased,  by  the  discoveries  in 
California  and  Australia,  from  six  millions  per  annum  to 
thirty  millions.  Many  people  then  expected  that  Gold  would 
fall  so  much  in  value  that  a  sovereign  would  not  be  worth 
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more  than  ten  shillings,   but  no  such  catastrophe  occurred, 
because  all  the  countries  using  money  continued  to  receive  Gold 
as  a  legal   tender  on  the  same  basis  as  before.      Now,  the 
increase  in  the  production  of  Silver  which  was  alarming  some 
people  so  much,  was  only  seven  or  eight  millions  a-year,  and  it 
seemed  to  follow  that,  if  no  disturbance  of  the  relative  values  of 
Gold  and  Silver  took  place  when  twenty-four  millions  of  the 
former  were  added  to  the  World's  stock,  d  fortiori,  no  distur- 
bance need  be  expected  when  only  seven  or  eight  millions  of 
the  latter  were  added.     The  depreciation  of  Silver,  as  stated  in 
the  Report,  had  been  caused  not  by  the  quantities  produced  in 
America,  but  by  the  demonetisation  of  that  metal  in  Germany, 
and  the  cessation  of  France  and  the  other  States  of  the  Latin 
Union   to   coin   it   as  legal  tender  money.     When  Germany 
demonetised   Silver,    France   did   what   was   quite  proper  in 
stopping  the  mintage  of  it,   for  had  she  not  done  so  all  her 
Gold  would  have  been  drawn  away,  and  she  would  have  been 
left  with  only  a  Silver  currency,   which  would  not  circulate 
anywhere  but  in  France,  except  at  a  tremendous  depreciation. 
The  same  thing  would  of  course  happen  if  England  alone  were 
now  to  make  Silver  an  unlimited  legal  tender  for  the  payment 
of  debts — but  if  she  and  the  other  principal  nations  in  the 
world  join  in  adopting  the  proposals  in  the  Report  on  the 
table,  Silver  would  be  restored  at  once  to  the  place  whicli  it 
has  lost,   and  nobody  would  be  defrauded  in  the  very  least 
degree.     Some  people  had  suggested  that  inconvenience  would 
be  caused  by  debts  being  paid  in  barrow  loads  of  Silver,  but 
this  was  nonsense,  for  the  Silver  would  be  deposited  in  the 
Bank  of  England,  which  would  issue  notes  against  it,  just  as 
it  now  does  against  Gold. 

Mr.  Gladstone  concluded  by  saying  he  hoped  other  people 
who  still  thought  as  he  used  to  do,  would  be  converted  from 
their  prejudices  as  he  had  been,  by  studying  the  subject 
thoroughly ;  he  heartily  concurred  in  the  Report,  he  believed  it 
to  "be  the  only  practical  remedy  that  could  be  adopted,  and  he 
hoped  it  would  be  adopted  by  those  in  power. 

The  motion,  after  being  supported  by  Mr.  John  Patterson 
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a  ml  Mr.  A.  Balfour,  was  put  to  the  Meeting,  and  carried 
unanimously ;  and,  on  the  motion  of  Mr.  Stephen  Williamson, 
a  deputation,  consisting  of  Messrs.  Smith,  Gladstone,  Coke, 
Patterson,  Brown,  Williamson,  and  For  wood  was  appointed 
to  go  to  London,  and  place  the  Report  in  the  hands  of  Her 
Majesty's  Ministers. 

It  was  also  resolved  to  forward  a  Copy  of  the  Report  to  the 
Manchester  Chamber  of  Commerce,  asking  their  co-operation. 
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